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Macro Policy Choice in Complex Economic Situation

GAO Peiyong (National Academy of Economic Strategy, CASS, 100836)
Abstract; As international financial crisis tends to last long and China economy advances in fluctuation,
there exist remarkable changes in China macro economic policy placement in 2013. The policy aims to
play the roles of both opposite-periodic adjustment and structural adjustment rather than only emphasize
on opposite-periodic adjustment. The policy should pay more attention to the quadruple objectives of
maintaining steady growth, adjusting structure, controlling prices and guarding against risks rather than
emphasize on single, dual and triple objectives. Before this, the policy always hovered between dual and
multiple objectives which narrowed the macro-control space and made it hard to determine objective
priority and focus. Therefore, in the macro-economic policy situation of “pro-active fiscal policy and sound
monetary policy”, the function of sound monetary policy will get constrained, and pro-active fiscal policy
will be the “principle force” which will adopt expansive operation by means of increasing deficit, reducing
taxes and expanding spending while expansive operation mainly focuses on the promotion of “turning
business tax into value added tax”.
Keywords; Macro-economic Policy, Pro-active Fiscal Policy, Opposite-periodic Adjustment, Structural

Adjustment Promotion
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